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Environmental Strategy

Information disclosure based on TCFD framework

In February 2022, the Hoshizaki Group expressed its support for the TCFD recommendations and has been proceeding

TCFD|

with information disclosure based on the TCFD framework. In 2024, we also responded to CDP. Toward achieving
net zero CO; emissions (Scope 1 and 2) from business activities by 2050, we established a Group* reduction target in
2024: “Reduce CO; emissions (Scope 1 and 2) by 30% by 2030 compared with 2023 levels” as an interim target. We
will continue to promote initiatives across the entire Group under this target.

*Figure does not include overseas sales companies or associated companies accounted for by the equity method

Governance

The Group has established the Sustainability Committee as an
organization for promoting initiatives for materiality including
responses to climate change, with the Representative Director,
President & CEO as Chair. The climate change working group
(WG) is conducting activities under this committee to promote
measures against climate change. Progress in the results of
activities by the WG is reviewed regularly by the Sustainability
Committee © For more details, see p.73
Strategy: Scenario analysis for climate change

We conduct scenario analysis for 2030 and 2050 based on two
potential future temperature rise scenarios: 1.5°C and 4°C. We
evaluate the financial impact on a three-point scale for each
risk and opportunity based on its impact on periodical profit
and its probability.

*See the following page for details on the scenario analysis.

Scenarios for reference

World Bank "State and Trends of Carbon Pricing 2021" IEA
World Energy Outlook (WEO) 2021

IPCC AR5, RCP2.6 (Under 2°C Scenario), RCP8.5 (4°C Scenario)

Risk management

The Sustainability Committee conducts planning, formulation
and management related to climate change, promoting the
Company-wide measures for climate change. Specifically, the
Sustainability Committee evaluates and identifies impacts (risks
and opportunities) of climate change on the Company and
then proposes and conducts countermeasures.

Metrics and targets

Toward reducing CO2 emissions from business activities (Scope
1and 2) to net zero in 2050, the Hoshizaki Group will promote
thorough energy-saving activities and proactive utilization of
renewable energy. The Hoshizaki Group has set as an interim
goal for 2030 (including overseas), a target aiming for 30%
reduction compared with 2023.

Hoshizaki Group: Interim (2030) Target to Reduce CO2 Emission
(Scope 1 and 2)

Reduction by 30% CO; emission in 2030 compared with the result
in 2023
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» Changes in CO; emissions (Scope 1 and 2)* and
target for 2030 (tCO2e)

(tCOze)
70,000 — 65,098 63,505
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*As Ozti became a consolidated subsidiary in 2024, its 2023 actual results were
retroactively calculated and added, and the 2023 figure was revised accordingly.

For CO, emissions Scope 3, we plan to disclose actual
results in Japan and overseas in 2026 and to disclose target
values from 2027 onward. We are also considering obtaining
SBT certification for our targets.

» Priority measures for achieving target

Replacement
with LED
lighting

Upgrade of aging substation

sainseaw Ajio1id

Phased shift to renewable energy, use of credits, etc.
(voluntary credit, CO>-free electricity)

In 2024, we completed the installation of solar panels at the
Head Office Plant and Shimane Plant, with expected annual
power generation of 1.54 million kWh, which is anticipated
to reduce CO, emissions by 754 tCOze per year. Overseas as
well, renewable energy power generation facilities have been
introduced at Western in India, Ozti in Turkiye, and Brema in
Italy, and we plan to further expand such efforts going forward.

01 | Introduction 02 | Value Creation Story (03 |strategies for Realizing Our Vision [0

» Financial impact of climate change risks and opportunities, and countermeasures
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Data Section

Financial impact

Relevant
scenario Period of
Ceitzgrary i occurrence
1.5°C| 4°C Amount

Probability

Countermeasures

FY2024 Results

Increase in burdens of
R&D expenses and capital
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» Planned investment in R&D
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* Collaboration with Connected
Robotics

*BCP (business continuity plan) refers to how to continue business in emergency situations
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